
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC S E R V I C E  COMMISSION 

In the Matter of: 

THE NOTICE OF PCRCHASED GAS ) 
ADJUSTMENT FILING OF WESTERN ) CASE NO. 9556-D 
K E N T U C K Y  GAS COMPANY 1 

O R D E R  

On October 31, 1986, the Commission issued its Order in Case 

No. 9 5 5 6  approving certain adjustments in rates and providing 

under certain conditions for the further adjustment of such rates 

on a quarterly basis in accordance with the provisions of the Gas 

Cost Adjustment ( " G C A " )  Clause set f o r t h  therein. 

O n  October 1, 1987, Western Kentucky Gas Company ("Western") 

filed its quarterly GCA which is to become effective November 1, 

1987, and is to remain in effect until J a n u a r y  31, 1988. 

After reviewing the record in this case and being advised, 

the Commission is of t h e  opinion and finds that: 

(1) Western's notice of October 1, 1987, set out certain 

revisions in rates which Western proposed to place into effect, 

s a i d  rates being designed to pass O:I t h e  overall wholesale 

decrease in gas costs f r o m  its suppliers in the amount of 3.05 

cent8 per Mcf. 

( 2 )  Western's notice set out a total refund adjustment of 

.89 cents per Mcf. 



( 3 )  Western's n o t i c e  set o u t  a n  a c t u a l  a d j u s t m e n t  of 4 . 3 3  

cents p e r  Mcf t o  r e t u r n  p r e v i o u s  o v e r c o l l e c t i o n s  t o  i t s  c u s t o m e r s .  

( 4 )  B e c a u s e  t h i s  is  W e s t e r n ' s  t h i r d  GCA f i l i n g ,  i t  h a s  n o  

b a l a n c e  a d j u s t m e n t .  

( 5 )  Western proposed a gas cost  a d j u s t m e n t  ( " G C A " ) ,  or a 

d e c r e a s e  from i ts  Base C o s t  of Gas Componen t ,  of 3 4 . 5 7  c e n t s  per 

Me€. T h i s  decrease r e p r e s e n t s  t h e  c o m b i n e d  e f f ec t  o f  t h e  s u p p l i e r  

decrease, t h e  r e f u n d  a d j u s t m e n t  a n d  t h e  a c t u a l  a d j u s t m e n t .  

(6 1 W e s t e r n ' s  a d j u s t m e n t s  i n  ra tes  u n d e r  t h e  p r o v i s i o n s  

a p p r o v e d  by t h e  Commiss ion  i n  i ts  O r d e r  i n  C a s e  No. 9 5 5 6 ,  dated 

October  31, 1986,  are fair, just, a n d  r e a s o n a b l e  a n d  i n  the p u b l i c  

i n t e r e s t  a n d  s h o u l d  be e f f e c t i v e  w i t h  g a s  s u p p l i e d  o n  a n d  a f t e r  

November 1, 1987. 

IT  IS THEREFORE ORDERED t h a t :  

( 1 )  T h e  rates i n  the A p p e n d i x  t o  t h i s  O r d e r  be a n d  t h e y  

hereby a r e  a u t h o r i z e d  e f f e c t i v e  w i t h  gas s u p p l i e d  o n  and after 

November 1, 1987. 

(2) T h e  GCA s h a l l  be 3 4 . 5 7  c e n t s  per Mcf e f f e c t i v e  w i t h  

f i n a l  meter r ead ings  o n  a n d  a f t e r  November 1, 1 9 8 7 .  

( 3 )  W i t h i n  30 d a y s  of t h e  d a t e  o f  t h i s  O r d e r  W e s t e r n  s h a l l  

f i l e  w i t h  t h i s  C o m m i s s i o n  i t s  r e v i s e d  t a r i € f s  s e t t i n g  o u t  t h e  

ra tes  a u t h o r i z e d  herein. 

( 4 )  Western s h a l l  c o n t i n u e  t o  c h a r g e  all its t r a n s p o r t a t i o n  

c u s t o m e r s  u s i n g  g r o s s  m a r g i n  t r a n s p o r t a t i o n  ra tes .  

( 5 )  W e s t e r n  s h a l l  c a l c u l a t e  i ts  e x p e c t e d  gas c o s t  by 

i n c l u d i n g  all T e n n e s s e e  charges  i n  commodi ty  charges as a u t h o r i z e d  

h e r e i n .  
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Done et Frankfort, Kentucky ,  t h i s  15th day of October, 1987. 

PUSLIC S E R V I C E  COMMISSION 

ATTEST I 

Executive Director 



APPENDIX 

APPENDIX TO AN ORDER OF THE KENTUCKY P U B L I C  SERVICE 
COMMISSION IN CASE NO. 9556-D DATED 10/15/87 

T h e  f o l l o w i n g  rates and c h a r g e s  a r e  prescr ibed f o r  the 

c u s t o m e r s  in t h e  area s e r v e d  by Western K e n t u c k y  Gas Company. All 

o t h e r  r a t e s  a n d  charges n o t  s p e c i f i c a l l y  m e n t i o n e d  h e r e i n  s h a l l  

r e m a i n  t h e  same a s  t h o s e  i n  e f f e c t  u n d e r  a u t h o r i t y  of t h i s  

Commission pr ior  t o  t h e  effective d a t e  of t h i s  Order. 

RATES : 

Appl icable  to: All G a s  Rates S c h e d u l e s  

G a s  Cost A d j u s t m e n t  

T o  each bill r e n d e r e d  unde r  t h e  a b o v e  named r a t e  s c h e d u l e s  
t h e r e  s h a l l  be a d d e d  a n  a m o u n t  e q u a l  to: ( $ . 3 4 5 7 )  p e r  Mcf of 
g a s  u s e d  d u r i n g  t h e  b i l l i n g  p e r i o d .  

The base r a t e  for t h e  future a p p l i c a t i o n  of t h e  p u r c h a s e d  gas  

a d j u s t m e n t  c lause  of W e s t e r n  K e n t u c k y  Gas Company shall be: 

Texas Gas T r a n s m i s s i o n  C o r p .  

Demand-1 Demand-2 - c o m m o d i t y  Gas Rate 

G-2 $ 4 . 3 6  $ . 1 2 2 1  $ 2 . 8 3 4 5  -0- 

G-3 4.63 ,1340 2.4086 -0- 

G-4 4.82  .1434  2 .4259  -0- 

T e n n e s s e e  Gas P i p e l i n e  C o .  

GS-2 -0- . S052/0th 1.7!324/Dth 

L o c a l  P r o d u c e r s  -0- -0- 2.3 1 2 3 / D t h  


